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Impressive Profitability amid a difficult period. Diversified business to continue
to provide cushion in the Medium to Long Term

RATING
Results Summary Maintain BUY
EGL has consistently reported strong profitability/growth ~ CURRENT PRICE GH¢ 2.43
metrics over the last five years with insurance premiums and  TARGET PRICE GH¢ 2.68

investment income posting positive growth.
COMPANY DATA

+ Gross premium written grew by +29.40% from GH¢342.7 52-WEEK LOW: 2.43
million in 1Q2022 to GH¢443.5 million in 1Q2023. 52-WEEK HIGH: 3.30
MARKET CAP. (GH¢M): 415.26
* Net Income advanced by +24.3% YoY to GH¢394.9 SHARES OUTSTANDING(M) 170.89
million.
. ) SHAREHOLDING %
* Net expenses rose by +25.1% YoY to 334.8 million owing
to a significant increase in Operating Expenses. EGL’s GRACE STRATEGIC VENTURES LIMITED 44.12
expense ratio increased to 47.6%. STD NOMS/TRUST ACCNT/CS SEC(US) LLC/ 9.94
CLEARTIDE ASSET HOLDINGS LTD 7.78
* Net investment income rose by 36.4% YoY to GH¢ 79.3
s . SOCIAL SECURITY AND NATIONAL INS TRUST 4.85
million even on the back of elevated investment expenses. OTHERS 3333
. . 0
. Nﬁf‘ earned premium increased by 22.8% YoY to 285.0 I, 1020 1021 1022 1023
million.
0 Gross Premium Written 209.46 249.18 342.74 443.49
« Profit after Tax grew by 24.0% to GH¢52.4 million in Netincome 192.41 24573 317.59 394.91
1Q2023 compared with GH¢42.2 million in 1Q22. Net Investment Income 27.75 4939 5807 79.29
Profitability is expected to remain stable. EGL’s retention ratio  Net Eamed Premium 154.18 180.01 23214 284.98
of 77.6% remains impressive. The combined ratio of 91.4% in  Profit After Tax 2437  33.94 4222 5237
1Q2023 remains high, however, positive growth in investment  eps (GH¢/share 0.074  0.108  0.156  0.184
income provided a good buffer. Return on Equity remains e 1020 1021 1022 1023
" 0
positive at 20.5% as of 1Q2023. Retention Ratio (%) 7361 7224 8249 7761
Diversification benefits realized. EGL Recorded growth in  incurred Claims Ratio (%)  18.82  43.75 4148  43.77
bottom-line profit despite the effects of the DDEP. This  Expense Ratio (%) 4463 4460 42.93  47.63
cements our view of how vyell—dlver5|f|ed the business is and  combined Ratio (%) 6345 88.36 8442 9140
its ability to absorb economic shocks. PAT Margin (%) 1267 1381 1330 1326
Valuation: EGL has a proven track record of growing ROE®% 16.37 1524  11.91  20.50
profitability at impressive rates, making it an ideal target for [ 1020 1021 1022 1023
long-term investors whll_e its d|V|d_end culture_ prow_des & e 350 282 744 276
channel for short-term gains. We believe EGL will continue to
P/BV(X) 0.54 0.41 0.85 0.37

post profits in the future considering its dominance in the
insurance industry. We believe EGL will continue to post

. . . SHARE PRICE (2023
strong growth in earnings in 2023. 2029

We value the company at a price-to-book value of 0.37x and *“®
arrive at a target price of GH¢2.68 within the next twelve

months a downward adjustment to our last target price of

GH¢3.32. At the current price, our target price of GH¢2.68 \—\_\_
reflects an upside potential of 10.3%. We maintain our BUY

rating. 200
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SIC Brokerage does and seeks to do business with companies covered in SIC Brokerage Research. As a result, investors should be aware that the firm may have a conflict of interest that could
affect the objectivity of SIC Brokerage Research. Investors should consider SIC Brokerage Research as only a single factor in making their investment decision. For analyst certification and
other important disclosures, refer to the Disclosure Section, located at the end of this report.
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DISCLAIMER

This document is provided for informational purposes only and does not create any legally binding obligations on SIC Brokerage and/or its affiliates
(collectively “SIC Brokerage”).

The data contained in this document is based on the material we believe to be reliable; however, we do not represent that the data is accurate, current,
complete, or error-free. Assumptions, estimates, and opinions contained in the document constitute our judgment as of the date of the material and is
subject to change without notice. There is no obligation to update, modify or amend this document or to otherwise notify the recipient if information,
opinion, projection, forecast, or estimate set forth herein, changes or subsequently becomes inaccurate. The document may not be reproduced or
distributed, in whole or in part, without the express prior written approval of SIC Brokerage and/or its affiliates. The document does not constitute
investment advice and SIC Brokerage is not acting in a fiduciary capacity with respect to you or any other party. Any offering of any security or other
financial instrument that may be related to the subject matter of this communication (a “financial instrument”) will be made pursuant to separate and
distinct documentation (a “prospectus”) and in such case the information contained herein will be superseded in its entirety by any such prospectus in its
final form. In addition, because this communication is a summary only, it may not contain all material terms and this communication in and of itself should
not form the basis for any investment decision. To the extent that one has been prepared, the recipient should consult the prospectus for more complete
information about any proposed offer of any financial instrument.

Before entering into any transaction or making any investment decision the recipient is strongly advised to seek their own independent advice in relation
to any investment, financial, legal, tax, accounting, or regulatory issues discussed herein. Further, you should take steps to ensure that you fully
understand the appropriateness of the action in light of your own objectives and circumstances. You should also consider seeking advice from your own
advisers in making this or any other assessment. Analyses and opinions contained herein may be based on assumptions that if altered can change the
analyses or opinions expressed.

This communication and the information contained herein are CONFIDENTIAL and may not be reproduced or distributed in whole or in part without the
prior written consent of the company that prepared this communication. The distribution of this document and the availability of these products and
services in certain jurisdictions may be restricted by law.

SIC Brokerage hereby specifically disclaims all liability for direct, indirect, consequential, or other losses or damages, including, but not limited to, loss of
profits, that may arise from any reliance on the data, or for the reliability, accuracy, completeness, or timeliness thereof, or for any delays or errors in the
transmission or delivery of the document.

ANALYST CERTIFICATION

We, SIC Brokerage, hereby certify (1) that the views expressed in this Research report accurately reflect our personal views about any or all of the
subject securities or issuers referred to in this Research report, (2) no part of our compensation was, is or will be directly or indirectly related to the
specific recommendations or views expressed in this Research report and (3) no part of our compensation is tied to any specific investment banking
transactions performed by SIC Brokerage or any other SIC company.

RATING RATIONALE

SIC Brokerage endeavors to provide objective opinions and recommendations. SIC Brokerage assigns ratings to its stocks according to their notional
target price vs. current market price and then categorizes them as Buy, Outperform, Hold, Underperform and Sell. The performance horizon is one year
unless specified and the notional target price is defined as the analyst's valuation for a stock.
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